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New England 

On Friday and Saturday, June 27th and 
28th, the sixth regional meeting of New 
England members of the American Insti- 
tute of Accountants and others interested 
in accountancy will be held at Providence, 
Rhode Island. The meeting will he held 
under the auspices of the Rhode Island 
Society of Certified Public Accountants, 
and as several of the accounting societies 
and staffs of members are planning to com- 
bine their outings with this meeting it is 
expected that there will be a large attend- 
ance. 

An invitation is extended to all account- 
ants to bring their wives and friends, and 
special arrangements have been made for 
the entertainment of the ladies and guests. 

In place of the usual reading of previ- 
ously prepared papers, it is planned to have 
general discussions of subjects which those 
who are to attend desire to have taken up 
at the meeting. This plan will make the 
subjects and discussions of particular in- 
terest if all will co-operate and submit the 
subjects at once so that the committee may 
have sufficient time to arrange the pro- 
gramme. 

Those who expect to attend should no- 
tify Chester R. Union, regional secretary, 
438 Hospital Trust building, Providence, 
Rhode Island, informing him how many 
first-day and second-day tickets are desired 
and whether or not hotel accommodations 
are desired at the Providence Biltmore 
hotel. 

The general committee consists of: Fred- 
erick Bond Cherrington, Boston, chairman ; 
Chester R. Union, Providence, secretary; 
Charles F. Coates, Hartford; J. Edward 


REGIONAL MEETINGS 


Masters, Boston; Percy D. Mitchell, Port- 
land; Alfred P. Ward, Providence. 


The following programme has been ar- 
ranged: 


FripAy, JUNE 27TH, AT PROVIDENCE 
HOTEL: 
10:00 A.M.—Registration. 
10:30 A.M.—Morning session. 


Address, Joseph H. Grainer, Mayor of Provi- 
dence. 


Address, A. P. Richardson, secretary, Ameri- 
can Institute of Accountants. 
Address, David E. Moeser, chairman. 
Controllers Congress of National Retail 
Dry Goods Association. 


General discussion of subjects previously sub- 
mitted. 


12:30 P.M.—Luncheon. 
2:00 P.M.—Afternoon session. 
Address, Edward E. Gore, president, Ameri- 
can Institute of Accountants. 


Address, Ira Lloyd Letts, attorney, Provi- 
dence. 


Continuation of general discussion of sub- 
jects submitted. 


Evening—Arrangements may be made for 


dancing at Rhodes on the Pawtuxet, thea- 
tres, bowling, etc. 


SATURDAY, JUNE 28TH: 
Rhode Island Country Club early morning 
golf and tennis. 


10:30 A.M.—Bowling, billiards, etc. 

11:30 A.M.—Buffet lunch. 

12:30 P.M.—Baseball game: 
Massachusetts. 

2:00 P.M.—Rhode Island clam bake and shore 


dinner, with music, dancing, entertainment, 
etc. 


Note: Daylight saving time is given above. 


Omaha 
The midwest regional meeting of the 
American Institute of Accountants at 
Omaha May 24th and 25th was held at 
the Hotel Fontenelle under the chairman- 
ship of Henry Moeller of Omaha. After an 
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address of welcome by the mayor of the 
city, papers were read as follows: 

Balance-sheet Audit, L. B. Smith; Re- 
lationship Between Banker and Account- 
ant, W. W. Head; Relationship Between 
Lawyer and Accountant, J. A. C. Ken- 
nedy ; Standardization of Department-Store 
Accounting, Retail Inventory and Other 
Phases of the Standardized System 
Adopted by the National Controllers’ Con- 
gress; Operating Control Through Scien- 
tific Analysis of Analytical Ratios in Ac- 
tual Practice in the Flour Industry, W. H. 
Justin; The Revenue Act of 1024 As It 
Pertains to Exchanges and Reorganiza- 
tion and the Recognition of Earned In- 
come, Arnold R. Baar. All papers were 
followed by general discussion. At the 
dinner held in the evening of May 24th 
the speakers were Herbert M. Temple, 
J. L. Kennedy and J. J. Drakeford. 

It was resolved that in view of the fact 
that the annual meeting of the Institute 
would be held in St. Louis there should 
be no autumn meeting of the region, but 
that the next meeting should be held in 
May, 1925. After consideration of invi- 
tations received it was resolved that this 
meeting should take place at Dallas, Texas. 
The following regional advisory com- 
mitteemen in the various states in the dis- 
trict were elected: H. W. Hennegin, Ar- 
kansas; Richard M. Crane, Colorado; 
Frederick B. Andrews, Illinois; Charles B. 
Tompkins, Iowa; J. D. M. Crockett, Kan- 
sas; L. C. Barnett, Kentucky; A. F. Wag- 
ner, Minnesota; Frederick A. Smith, Mis- 
souri; W. B. Finlay, Montana; Henry C. 
Moeller, Nebraska; John A. Cull, North 
Dakota; H. C. Cornell, Oklahoma; F. O. 
Pollard, South Dakota; Loyd B. Smith, 
Texas; J. G. Stelle, Wisconsin ; kL. &. 
Kelly, Utah. 


Pittsburgh 


A regional meeting of the members of 
the Institute practising in the district com- 
prising Indiana, Ohio, West Virginia, 
western New York and western Pennsyl- 
vania was held at Pittsburgh, May 17th. 
There was an attendance of approximately 
250 at the banquet and during the busi- 
ness sessions the attendance was from 100 
to 150. The meeting was opened by the 
chairman, Ernest Crowther. The first busi- 
ness was the selection of the place of the 
next regional meeting and upon receipt of 


invitation from the Ohio delegation it was 
resolved that the next meeting should be 
held in Toledo in the month of November 
at a date to be fixed. 

Papers were read as follows: 

Education of Professional Accountants, 
George S. Olive; University Education for 
Accountants, Louis K. Manley; The Con- 
structive Viewpoint of the Accounting 
Profession, J. Pryse Goodwin; Profes- 
sional Accountancy Education within the 
Public Accountant’s Organization, J. Hugh 
Jackson; The Public and the Institute, 
A. P. Richardson. 

At the banquet in the evening the toast- 
master was James Francis Burke and ad- 
dresses were delivered by A. C. Robinson 
on The Banker—Public Servant; by Wil- 
liam S. Moorhead on /ncome-tax Adminis- 
tration; and by A. E. Crockett on Educa- 
tional Methods in the Steel Industry. Sev- 
eral of the papers will appear in early 
issues of The Journal of Accountancy. Mr. 
Olive’s paper deaiing with matters of im- 
portance chiefly to the members of the 
Institute is published here for general in- 
formation : 


* EDUCATION OF PROFESSIONAL 
ACCOUNTANTS 


Since two other speakers are on the pro- 
gramme today to give us the benefit of their ex- 
perience in university and staff educational work, 
I must first disclaim any right to speak on the 
subject other than because of the knowledge I 
have gained while serving on the committee on 
education of the Institute, and the first-hand 
knowledge which any practising accountant ac- 
quires as a result of the quantitative and qualita- 
tive analysis he makes of applicants for staff posi- 
tions. 

Those of us who acquired most of our scholas- 
tic education prior to twenty years ago will recall 
that there was at that time a very intensive de- 
velopment of technical education evident through- 
out the country, which followed closely the great 
expansion of productive capacity in the country’s 
industries. As a result of the application of 
trained minds to industrial problems, the produc- 
tion of economic goods.per man per day in 
America is said to have increased in a ratio of 
more than 30 to 1. During the last decade, with 
the enormous increase in the complexity of indus- 
trial problems has come a recognition of the 
necessity of proper business records, and, almost 
overnight, we find a demand created for account- 
ants which it is very difficult to fill. As a result 
all kinds and grades of schools and universities 
throughout the country now offer courses for 
the training of men and women for business 
careers, and both the number of schools and the 
attendance at the schools have had a remarkable 
growth. It is to be hoped that this awakening 
to the possibilities from trained minds in business 
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will have an effect corresponding to the coming 
of educated technicians in industry. How good 
the effect may be depends to a considerable ex- 
tent on the attitude which the trained accountants 
of the country take toward accountancy educa- 
tion. This problem has been with us for some 
time, but we do not seem to have recognized it. 

Your committee in planning this meeting has 
put this question in the foreground by laying out 
its programme, making business education the 
theme running through all of it. The impor- 
tance of the question generally is reflected in 
plans which have recently been announced by 
Harvard University for further endowment to 
the extent of $10,000,000 of which $5,000,000 is 
to be used for the needs of its business school. 
The booklet announcing this proposal bears the 
name, as chairman of the committee, of an emi- 
nent churchman, Bishop Lawrence, and carries 
the following statement of the nation’s need: 

“For lifting business to the dignity of a pro- 
fession with recognized principles, more skillful 
methods and higher ethical standards.” 

Just as that university has for its object the 
lifting of business to the dignity of a profession. 
with recognized principles, more skillful methods 
and higher ethical standards, it should be our 
purpose to see that the public accounting pro- 
fession is a leader in this very same work. 

Just what are we as public accountants doing 
to further this most important work? 

Individually I am sure that in our respective 
communities, we are constantly raising the 
standards of business, and are doing our part to 
see that it is being conducted with “recognized 
principles, more skillful methods and higher ethi- 
cal standards.” 

I wish to take a few minutes of your time to 
tell you of the work that has been laid out for 
the committee on education of the Institute. The 
other two members of the committee for the 
current year are Herbert Temple of St. Paul 
and David Himmelblau of Chicago. I might even 
claim that, because of his very great interest in 
its work, our distinguished president, Mr. Gore, 
is also a member of the committee. Since Mr. 
Temple and Mr. Himmelblau have both had ex- 
tended experience in business educational work, 
it has been possible readily to codperate with the 
members of the American Association of Uni- 
versity Instructors in Accounting. This organi- 
zation, as you know, includes in its membership 
practically all the men who are actively engaged 
in providing college or university instruction in 
business courses; and in a casual review of its 
list of members you will recognize some of the 
most capable accountants in the country. These 
men have almost universally been laboring with 
very poor equipment and the quality of the work 
which they have done is remarkable, considering 
the difficulties under which they have worked. 
Take as an example the Harvard graduate school 
of business administration—it was organized in 
1908 and is said to be the only school of business 
which has a separate faculty teaching business 
subjects and requires a university degree for 
admission to it. The pamphlet to which I have 
already referred carries the following statement: 

“The school has not outgrown its plant—it 
never had one. From the very beginning it has 
heen forced to assume the roll of an intruder 


wherever a vacant room or even a vacant hour 
could be found in the university. Its work is 
scattered in no less than ten widely separated 
buildings. The only classrooms on which it has 
a first claim are two basement rooms, one of 
which had formerly been used as a boiler room 
and the other for dead storage. In spite of such 
handicaps the school has grown each year until 
it has become imperative to check artificially 
further growth and to limit the entering class 
next fall to the same number as entered in the 
fall of 1923.” 

I believe that the situation has been somewhat 
the same in every other college and university 
in which business courses have been introduced 
within the last ten or fifteen years. The subject 
generally has been treated as one intruding 
on the customary work of the institution and the 
fact that business education has grown like Topsy, 
without parents, is evidence of the necessity for 
it, and the resulting conditions in business educa- 
tion give us an opportunity at the present time 
to be of real service in helping to standardize 
the work which is being offered to students. 
Since the conduct of business organizations is 
continually calling for more and better trained 
men, it seems self-evident that the educational 
institutions generally must recognize the neces- 
sity of making their equipment thoroughly ade- 
quate to take care of the needs of business. 

The principal work which is being done at the 
present time by the committee on education of 
the Institute is the preparation of a standard 
curriculum for university courses in accounting. 
In our discussion as to tic possibility of prepar- 
ing this standard curriculi im, many diverse opin- 
ions have been expressed and, in doing this 
work, we are not at all hopeful that the result 
of the work of the committee will be universally 
received with acclaim, but we do feel that such 
a piece of work is essential in order that this 
professional body of business men may have its 
part in the constructive development of business 
education. 

While on this subject I wish to bring out one 
matter which has been referred to repeatedly in 
my talks with instructors in accounting courses. 
I find that comparatively few of the better quali- 
fied men who are taking such courses are doing 
so with the definite intention of entering pro- 
fessional accounting work. I find also that the 
instructors hesitate to recommend to their best 
students the desirability of entering this field. 
Those of you with more experience than I have 
had will doubtless find a reason for this which I 
did not appreciate. It is almost entirely due to 
the lack of permanency in employment when the 
accounting student first becomes associated with 
a public-accounting organization. Our work in 
the past has been to a very large extent seasonal 
in character, and this fact is responsible for tak- 
ing on men temporarily to work through the 
peak load of the year. This condition I believe 
can be remedied by accountants to a large extent 
so that the work may be spread through the 
year in such a way that it would not be necessary 
to take on men except on a permanent basis. 
Until we do correct this undesirable feature of - 
our work we cannot expect our practice to attract 
more capable men from year to year from the 
better business courses. 
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In closing, I wish to impress on you again the 
statement heretofore quoted, i.e., that one of the 
most important needs of the nation at present 
is to lift business to the dignity of a profession, 
with recognized principles, more skillful methods 
and higher ethical standards, and that we as 
public accountants have a very definite obligation 
to perform in meeting this need. 


Southeastern States 


A regional meeting of public account- 
ants and all others interested in account- 
ancy will be held in Hotel du Pont, Wil- 
mington, Delaware, on June 25th and 26th. 

The sessions will be on the afternoon 
of Wednesday, the 25th, and on the morn- 
ing of Thursday, the 26th. There will 
be interesting speakers and instructive 
discussions. Entertainment will be pro- 
vided for those who arrive early Wednes- 
day morning, and an automobile trip and 


golf are arranged for Thursday afternoon. 
Ladies are cordially invited. 

Dinner Wednesday night (informal). 

A full attendance of all accountants is 
desired to insure a successful and inter- 
esting meeting. 

Advise the chairman at the earliest pos- 
sible date of your intention to be present. 

Those residing north of Delaware, ad- 
vise Wm. H. Van Hekle, 1304 Morris 
Building, Philadelphia, Pa. 

Those residing south of Delaware, ad- 
vise Will-A. Clader, Land Title Building, 
Philadelphia, Pa. 

Address Peter T. Wright, 301 Equi- 
table Building, Wilmington, Delaware, for 
any information desired. 

Make reservations for rooms 
with Hotel du Pont. 


direct 


NATIONAL AND INTERNATIONAL MEETINGS 


American Institute of Accountants 

The attention of all members is once 
nore called to the annual meeting of the 
American Institute of Accountants which 
will be held at St. Louis, Missouri, on 
September 16th and 17th. The council 
meetings will be held on the 15th and 
18th of the month. Every effort is being 
made to induce the attendance of all the 
surviving accountants who were present 
at the St. Louis meeting in 1904. The 
committee on meetings consists of the 
following members: David L. Grey, St. 
Louis, chairman; Frederick A. Smith, 
Kansas City, and Victor H. Stempf, St. 
Louis. Inquiries regarding the routine 
matters of the meeting should be ad- 
dressed to the committee or to the secre- 
tary of the Institute. 


British Society of Incorporated 
Accountants 

The council of the Society of Incor- 
porated Accountants and Auditors re- 
elected George Stanhope Pitt, London, 
and Major Gwilym Arnold Evans, Car- 
diff and London, to the respective offices 
of president and vice-president for the 
ensuing year. 

The council also elected as honorary 
members Sir Malcolm Ramsay, comp- 
troller and auditor general, exchequer and 
audit department, and Sir Josiah Stamp, 
examiner in economics and statistics to 
the society. 
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International Management Congress 

The Prague International Management 
Congress, to be held at Prague, Czecho- 
slovakia, July 21-24, 1924, will be the first 
international management congress. The 
congress is being held under the auspices 
of the government of the Republic of 
Czechoslovakia, the Masaryk Academy 
(Prague), and a number of American 
scientific societies. This congress was 
inspired in the minds of leaders of the 
Czechoslovak people by realization that 
one basis of recovery from the material 
and moral ravages of war, and of the 
restoration of a prosperous and enduring 
peace, must be better international un- 
derstanding of the principles and methods 
of utilization of economic resources. 
Every American who desires to attend 
will be welcomed and membership in the 
sponsor societies will not be necessary for 
participation in the congress. Americans 
interested are advised to correspond with 
the committee on American Participation, 
Room 611, 29 West 39th Street, New 
York. 

One of the seven members of the joint 
committee of American participation, 
headed by Herbert C. Hoover, is Harold 
D. Greeley, member of the American 
Institute of Accountants. 


Northwestern Border Meeting 
The fourth annual joint meeting of the 
Washington Society of Certified Public 
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Accountants and the Oregon Society of 
Certified Public Accountants with the 
Chartered Accountants of British Columbia 
is to take place on Saturday, June 28, 
1924, in Vancouver, B.C. 

The first meeting of the three societies 
was held in Vancouver, B. C., in 1921, 
the second was held at Seattle in 1922 
and the third was held at Portland in 
1923. These meetings have been found 
mutually interesting and enjoyable by 
those members of the three societies who 
have attended in the past and it is ex- 
pected that there will be a large attend- 
ance this year. 


English-speaking Accountants 
in Paris 
On Friday evening, May 16, 1924, the 
English-speaking accountants practising 
in Paris held a dinner at the Restaurant 
Weber, Rue Royale, Paris, in place of the 
usual quarterly luncheon. 


C. G. Coates took the chair and the meet- 
ing was well attended. The secretary, 
Oscar Fawcett, reported that he had re- 
ceived apologies for absence from A. T. 
Davies, who would have taken the chair, 
W. Ernest Seatree and other members. 
The minutes of the last meeting were then 
read by the secretary and a discussion on 
the subject of taxation in France was 
opened by the chairman and Ernest d’Er- 
rico. Several other accountants took part 
in the discussion, after which various reso- 
lutions were proposed and passed by the 
meeting. 

It was decided that the date of the next 
quarterly luncheon should be left to the 
committee to decide, and that the chair 
should be taken by a representative of Has- 
kins & Sells who were next in turn on the 
alphabetical rota. 

A vote of thanks to the chairman was 
carried unanimously. The meeting was 
brought to a close by a few words of ac- 
knowledgment from the chairman. 


LEGISLATION 


Alaska 


Following is the text of the C. P. A. 
law of the territory of Alaska: 


Chapter 93. AN ACT (S.B.76) establishing 
a territorial board of accountancy and defining 
its powers and providing a penalty for the un- 
lawful use of titles and degrees, and appropriat- 
ing funds for the organization and maintenance 
of such board. 


Be it enacted by the Legislature of the terri- 
tory of Alaska: 

Section 1. There is hereby created a terri- 
torial board of accountancy consisting of three 
members, not more than two of whom shall be- 
long to the same political party. Each member 
shall be a person skilled in the knowledge and 
practice of accountancy, a citizen of the United 
States and a resident of the territory of Alaska, 
and shall have passed a satisfactory examination 
and received a degree in public accounting; pro- 
vided, that the first three members of the board 
shall be examined for their qualifications in such 
manner as the governor may direct. 


Section 2. Each second year the governor, 
with the advice and consent of the senate, shall 
appoint one member of the board who shall 
serve for a term of two years and until his suc- 
cessor shall have been appointed and qualified. 
A vacancy of the board shall be filled by the 
government by appointment for the unexpired 
term. 

Section 3. The board shall organize by elect- 
ing one of its members president, and one secre- 
tary and treasurer. The secretary and treasurer 


shall give bond to the territory in such sum 
and with such sureties as the board shall direct, 
which bond shall be executed in duplicate, one 
for filing with the board, and the other with 
the territorial treasurer. The board shall keep 
a record of all its proceedings and shall report 
annually to the governor. 


Section 4. A citizen of the United States and 
of the territory of Alaska, not less than twenty- 
five years of age, of good moral character, who 
shall have a diploma from a recognized high 
school or shall present satisfactory evidence of 
an equivalent education, who shall have had not 
less than five years’ experience in the practice of 
accountancy, and who has received from the terri- 
torial board of accountancy a certificate of his 
qualifications shall be styled and known as a 
certified public accountant, and no other person 
except as hereinafter provided, shall assume 
such a title or use the letters “C. P. A.” or 
other words indicating that he is a certified 
public accountant. Upon presentation of evi- 
dence that he is a holder of the degree of certi- 
fied public accountant, such holder shall be ex- 
empted from the performance of jury duty in 
civil actions if he so requests. A certified public 
accountant shall not be subject to examination 
on confidential communications between his client 
and himself nor forced to divulge any informa- 
tion which he shall have acquired as a confiden- 
tial communication, except at the instance of his 
client, and any certified public accountant who 
shall otherwise divulge such information shall 
have his certificate revoked and shall not after- 
wards be licensed to practise accountancy in the 
territory. 
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Section 5. Examinations shall be held at 
times and places selected by the board. Not 
more than two examinations in any one calendar 
year shall be held. Each applicant shall be ex- 
amined in writing and shall answer satisfactorily 
eighty per cent. of the questions asked. There 
shall be not less than twenty questions on the 
theory of accounts, not less than five problems 
in practical accounting, not less than twenty 
questions in auditing, not less than fifty questions 
in commercial law and a general intelligence test 
of not less than one hundred questions of a gen- 
eral nature tending to test the candidate’s gen- 
eral experience and mental caliber, including 
questions in finance and current events. 

Section 6. At the time of examination, each 
applicant shall pay to the board a fee of one hun- 
dred dollars, which shall not be refunded, but 
an applicant may be re-examined once without 
the payment of an additional fee, within eighteen 
months from the date of his first examination. 
All fees so collected shall be covered into the 
territorial treasury. 

Section 7. For the establishment and main- 
tenance of the board there is hereby appropriated 
out of any money in the territorial treasury not 
otherwise appropriated, the sum of five hundred 
dollars, the same to be disbursed as other terri- 
torial funds, but vouchers for all stich disburse- 
ments must be approved by at least one member 
of the board. 

Section 8. A person who shall qualify for 
examination and shall in addition present satis- 
factory evidence that he is the holder of an 
unrevoked certificate from another state or a for- 
eign country may be granted a certificate by the 
board without formal examination and upon the 
payment of such fee as the board shall direct, 
but which shall not exceed one hundred ($100.00) 
dollars. 

Section 9. The board shall have the authority 
to revoke upon reasonable cause any certificate 
issued by it after a hearing shall have been had 
by the board. The holder of such certificate shall 
be notified of such hearing at least two months 
prior to the date thereof by registered mail. 

Section 10. Where practicable and in con- 
sonance with the best interests of the territory, 
the governor shall, in the appointment of all 
accountants and auditors for the territory, give 
preference to those holding certificates from the 
board as certified public accountants. 

Section 11. Notising in this act shall be con- 
strued to prohibit any person from _ practising 
accountancy. Nothing in this act shall be con- 
strued to prohibit the holder of an unrevoked 
degree from another state or foreign nation 


from describing himself as so authorized; pro- 
vided, that such person shall indicate in full, not 
by abbreviation, and after each title or descrip- 
tion each and every time it is used, the source 
thereof or authority therefor. 

Section 12. Any person or persons who shall 
unlawfully make use of words or descriptions 
to indicate that he or they are in possession of a 
certificate from the board shall be deemed guilty 
of a misdemeanor, and shall be punishable by a 
fine of not more than one hundred ($100.00) dol- 
lars or imprisonment for not more than one 
month, or both, at the discretion of the court. 

Section 13. The secretary and treasurer of 
the board shall each year, within thirty days 
after January first, render to the governor of 
Alaska a report setting out the number of per- 
sons examined by the board during the preced- 
ing calendar year, the number who received the 
degree of certified public accountant from the 
board, the number of those examined who failed 
to pass such examination, the number of persons 
re-examined, the number of certificates revoked, 
and the total amounts received and disbursed 
by the board. With such report the secretary 
and treasurer of the board shall transmit, by 
money order, draft or other form of exchange 
payable to the treasurer of the territory of 
Alaska, all funds in possession of the board. 
Approved May 3, 1923. 


Georgia 

A bill approved by the Georgia Society 
of Certified Public Accountants providing 
for an amendment of the C. P. A. law 
and for the restriction of practice in the 
state of Georgia is now under considera- 
tion by the committee on state legislation 
of the American Institute. The bill fol- 
lows in general the Maryland statute 
which was published in Bulletin B-1. 


Louisiana 
Members of the Institute in Louisiana 
have been instrumental in the introduc- 
tion of a bill in the legislature providing 
for an amendment of the C. P. A. law. 
The amended bill follows the lines of the 
Institute’s model law and has been offi- 
cially approved by the committee on state 
legislation. The matter is now before the 

legislature awaiting action. 


COURT DECISIONS AFFECTING ACCOUNTANCY 


Georgia 
A Georgia action determining who may 
sue for an accounting is Bradshaw v. Estill 
(121 S. E. 385). 
One who has never had any interest in 
the subject-matter of a suit has no right 
to ask for an accounting therein. 


Michigan 
In the case of McCannan v. Tolfree et al, 
decided in the supreme court of Michigan 
on April 10, 1924, the three following 
rulings were made: 
Evidence held not to sustain finding 
that a bank had erroneously given a de- 
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positor a credit on both her savings and 
chequing account on a single deposit 
made by her. 

In an action to recover a deposit in a 
bank which was defended on the ground 
that depositor had been given a double 
credit on a_ single deposit, the court 
erred in not permitting depositor to cross- 
examine the cashier as to errors made in 
accounts with other customers, where 
cashier testified that he was relying on 
the bank’s books in giving his testimony, 
and the jury was asked to believe the 
accuracy of the bank’s books, records and 
certain inferences drawn therefrom. 

Before books of account are admissible 
in evidence, they must be shown to be 
accurate and to contain all the items of 
account, 


Missouri 


Jungkind Photo Supply Company v. 
Yates (257 S. W. 820), was a Missouri 
case wherein defendant denied that he 
received goods charged against him in 
account. It was held that in an action 
on an account where defendant denied that 
he had received the goods for which a 
number of charge items appeared in the 
book of account offered in evidence, the 
account being in dispute should have been 
proved by proper evidence. 


New York 


In Langford v. Fessenden, (203 N.Y.S. 
301), plaintiff desired an accounting after 
stock transactions with defendant. Evi- 
dence that plaintiff had entrusted de- 
fendant with a stated amount of money, 
and had instructed him to buy and sell 
stock for plaintiff, held to show that 
plaintiff was entitled to an accounting. 

Where the complaint merely demanded 
an interlocutory judgment compelling de- 
fendant to account, and the defendant was 
not notified that the court would state 
the account, the court should not attempt 
to save the expense of a reference by 
stating the account. 

Lavers v. Hutton, (203 N. Y. S. 235) 


was a recent New York case for an equit- 
able accounting. Rendition of unim- 


peached statements and the acknowledg- 
ment of their correctness constitutes an 
account stated as conclusive as a release. 

After a lapse of years a broker, who 


had rendered to customer detailed month- 
ly statements, should not, without sug- 
gestion of fraud or mistake, be subjected 
to the expense and labor of a reference 
for an equitable accounting, 

A proved account stated is a good de- 
fense to customer's action against bro- 
kers for an equitable accounting. 


Pennsylvania 

A Pennsylvania trust case involving an 
audit was /n re. Klein’s Estate, decided in 
the supreme court of Pennsylvania, on 
March 10, 1924. 

It was the duty of trustee under a will 
to take possession of the trust property, 
where he was given sole power to invest 
and reinvest the property, and where he 
took no steps to obtain the property for 
four years after decedent’s death, nor to 
ascertain what had been done with it, nor 
to require the executor to file an account 
except to ask the executor to file an 
account when he was put off with the 
excuse that the estate was in litigation, 
and had ample notice of executor’s finan- 
cial condition, calling for action to pro- 
tect the trust estate, held that trustee was 
chargeable with supine negligence in the 
execution of his trust, and therefore re- 
sponsible for the dissipation of the trust 
estate by executor. 

In an action to surcharge the account 
of a trustee with the loss caused by the 
defalcation of the executor of the estate 
on ground that the loss resulted from the 
trustee’s failure to require executor to 
render an account, that executor was 
given discretion as to when he should sell 
the trust property was immaterial, where 
he sold it within a year after becoming 
executor, and no discretion was given him 
as to when he should turn over the pro- 
ceeds, 

The rule that trustee is not personally 
liable for the default of a reputable attor- 
ney employed to assist in executing the 
trust was inapplicable to trustee's liabil- 
ity for defaleations of executor, an attor- 
ney, whom the trustee neglected to re- 
quire to account, since the relation of 
attorney and client did not exist between 
executor and trustee. 

In an action to surcharge the account 
of a trustee with the loss occasioned by 
the defalcations of the executor, proof 
that at the time executor was appointed 
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he was a reputable attorney in good 
standing, with large income, and that 
through the lapse of years, the disappear- 
ance of the trust funds, the insolvency 
and death of the executor, the oppor- 
tunity to secure the trust estate from him 
is gone, held to establish as a reasonable 
probability that timely action by trustee 
would have averted the loss. 

Where, due to the neglect of the trus- 
tee, the persons to take after termination 
of trust sustained a loss by default of 
the executor, and this loss was therefore 
chargeable against trustee’s account, and 
trustee’s final account could have been 
filed and the trust estate, if intact, turned 
over to the remaindermen by January 1, 
1921, held, that trustee’s account should 
be charged with interest thereon from 
such date. 

Where an audit was necessary because 
of the fault of the trustee, he, and not 
the estate, must bear the cost. thereof. 


Ehmling v. D. L. Ward Company, de- 
cided in the supreme court of Pennsyl- 
vania on March 3, 1924, was a case involv- 
ing the admission of a company’s boo!l-s 
where the clerks who made the entries were 
not available as witnesses. Points decided 
by the decision of interest to accountants 
were as follows: 

In assumpsit to recover half the net 
proceeds of a business under a contract 
of employment, where two clerks, who 
made the book entries, were not avail- 
able, and plaintiff testified that the books 
were accurately kept under his personal 
supervision and inspected, from time to 
time, by defendant's officers, their ad- 
mission was not error. 

The trial judge can see and examine 
books of original entry, and their com- 
petency is largely a matter for his discre- 
tion. 

In an action to recover half the net 
profits of a business under a contract of 
employment where the company books 
extended over more than two and one- 
half years and embraced a vast number 
of items, plaintiff being familiar with 
them could as a matter of convenience 
give a summary of their contents as to 
net profits. 

In an action to recover half the net 
profits of a business under a contract of 
employment, the amount of total receipts 


being admitted, whether the expenditures 
resulted in net profit or loss was a ques- 
tion of fact, and the credibility of wit- 
nesses and the books was for the jury. 

Where parties voluntarily submit their 
accounts to the jury, in an action of 
assumpsit, the jury could settle the 
account and find the amount due, as pro- 
vided in act April 4, 1831, §1 (P. L. 492; 
Pa. St. 1920, §§13, 14), without prior 
formal judgment quod computet. 


West Virginia 


In Price Hill Colliery Co. v. Pinkney, de- 
cided in the supreme court of West Vir- 
ginia, on March 25, 1924, it was held: 

The rule that an account rendered and 
retained for a long time becomes an “ac- 
count stated” is, as a general proposition, 
inapplicable in Virginia and in this state, 
except as between merchant and merchant, 
and principal and agent, with mutual ac- 
counts. 


Wisconsin 


A case, involving an accounting between 
principal and agent as well as equity juris- 
diction, Walter Diehnelt, Inc. v. Root et al, 
was decided in the supreme court of Wis- 
consin on April 8, 1924. Briefly, the de- 
cision covered the following three points : 

To sustain an action in equity for an 
accounting, the complaint must allege some 
special and substantial ground of equity 
jurisdiction, as the need of a discovery, the 
complicated character of the accounts, or 
the existence of a fiduciary or trust rela- 
tion; and it must appear that the remedy 
at law is inadequate. 

It is not enough to sustain action in 
equity for accounting that the complaint 
shows defendant had been plaintiff’s agent, 
and not showing that defendant has any 
knowledge not possessed by plaintiff or is 
called on to account for anything coming 
to his hands as a result of the fiduciary re- 
lation; but simply showing that defend- 
ant performed services for plaintiff for 
which he was paid from time to time more 
than the amount of commissions earned 
by him; and alleging nothing indicating 
necessity for interposition of equity to do 
justice between the parties, or that plain- 
tiff has not a complete remedy at law. 

A complaint for accounting and other 
relief against plaintiff's former agent and 
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the assignee of the agent’s claim for com- 
missions, alleging that the agent has been 
overpaid, does not present a situation where 
the power of equity should be exerted to 


prevent a multiplicity of suits, plaintiff’s 
cause of action being fully set forth in its 
counterclaim filed in the action previously 
begun by the assignee. 


INSTITUTE CHAPTERS 


Michigan 

After adjournment of the meeting of 
the Michigan Association of Certified 
Public Accountants held in Detroit on 
May 15, 1924, the members of the Insti- 
tute present were called together in ses- 
sion by Frederic A. Tilton, member of 
the council of the Institute. Mr. Tilton 
was elected temporary chairman and J. 
Lee Boothe was elected temporary secre- 
tary. It was stated that the object of 
the meeting was to consider the advis- 
ability of forming a chapter of the Amer- 
ican Institute of Accountants in Michi- 
gan. After considerable discussion it 
was voted unanimously to organize the 
Michigan chapter of the American Insti- 
tute of Accountants and that the charter 
be held open to permit all Michigan mem- 
bers of the American Institute of Ac- 
countants to become charter members of 
the local chapter. The meetings for the 
present are to be held on the same eve- 
nings as and prior to the meetings of the 
Michigan Association of Certified Public 
Accountants. The securing of signatures 
is now in progress. 


Minnesota 


The Minnesota chapter of the Amer- 
ican Institute of Accountants met on 
May 16, 1924, following the close of ex- 
aminations, at the Minnesota Club in 
St. Paul, where a dinner was served to 
members of the Institute and to fifteen 
examinees. The meeting was addressed 
by Charles E. Mather, New York, George 
W. Dowrie, Minnesota University and 
H. C. J. Peisch. 

The annual meeting of the chapter fol- 
lowed, at which the following officers and 
board of directors were elected for the 
ensuing year: A. F. Wagner, Minneap- 
olis, president; Herman G. Brissman, St. 
Paul, vice-president ; William C. Bechert, 
Minneapolis, secretary and _ treasurer. 
These, together with James S. Matteson 
of Duluth and Herman C. J. Peisch of 
Minneapolis, were elected to the board. 
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The chapter members who attended 
the Omaha regional meeting on May 
23rd and 24th were J. S. Matteson, C. H. 
Preston, Thomas J. Shannon, Herbert M. 
Temple. 


Northern Ohio 


Pursuant to a call issued April 17, 1924, 
the Northern Ohio chapter of the Amer- 
ican Institute of Accountants met at the 
Cleveland Athletic Club, Cleveland, Ohio 
at 6:30 P. M. where dinner was served to 
twenty-five members. Following the din- 
ner the president, Arthur E. Chandler, 
called the meeting to order. The minutes 
of the previous meeting were read and 
approved. The president announced that 
the membership is now forty-four out of 
an eligible list of fifty-two. He then 
called upon Mr. Worthington, chairman 
of the committee on arrangements, for 
remarks. Mr. Worthington presented the 
following memorandum of questions 
which might profitably be discussed at 
meetings : 


1. Should an advisory bureau be estab- 
lished? In other words, should the chap- 
ter arrange through its directorate with 
its members to act as a clearing house 
through which the members of the chap- 
ter may speedily obtain opinions and ad- 
vise on knotty problems in either practice 
or ethics which may be confronting them ? 


2. Should the chapter organize or au- 
thorize some form of associate member- 
ship on behalf of the accounting students 
on the staffs of the members? Presum- 
ably any such body in practice would be 
useful only to the Cleveland students. 
The principal difficulty in making a suc- 
cess of any such body would lie in the 
trouble of getting members of the chapter 
to prepare papers for delivery before the 
associate body whose meetings would 
presumably be held during the winter 
months. 


3. What stand should the chapter take 
in state C. P. A. matters, such as the 
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appointment of members of the state 
board of accountancy, amendments to 
C. P. A. legislation and other legislative 
matters affecting accountants? 


4. What steps should be taken to ad- 
vise the banks in the territory of the 
formation of the chapter and of the per- 
sonnel of its membership? This question 
also covers the point as to whether it 
would be advisable to urge the banks to 
use the membership list of the chapter 
in recommending accountants to their 
customers. 


5. Should the chapter have a commit- 
tee on ethics whose duty would be to 
consider all forms of publicity used by 
the members of the Institute in this ter- 
ritory and, where advisable, draw the 
attention of the committee on ethics of 
the Institute to any such publicity. In 
other words, would it be advisable to 
form such a committee with a view of 
relieving the individual members of em- 
barrassment in making complaints direct 
to the committee of the Institute? 


6. What should be the attitude of the 
chapter toward regional meetings of the 
Institute? In other words should the 
chapter take any steps to replace the pres- 
ent haphazard method of determining the 
time and location of future regional meet- 
ings? As and when adjacent territories 
form local chapters it might be well for 
representatives of various chapters to get 
together and settle these points. 

It was resolved that the president 
should appoint an advisory committee to 
which any member of the chapter may 
submit questions of practice, ethics and 
conduct or before which any member may 
appear in person to discuss such ques- 
tions. The president appointed as a com- 
mittee W. J. Taylor, Harold Worthing- 
ton and Walter F. Vieh. 

A question was raised as to the possi- 
bility of establishing a clearing house for 
the employment of accountants. After 
a free discussion it was resolved that this 
question be laid on the table. The ques- 


tion of organizing associate membership 
was laid on the table. 

It was resolved that the chapter should 
submit to its board of directors the ques- 
tion of appointing a committee to confer 
with a committee of the Ohio Society of 
Certified Public Accountants, with the 
recommendation that if in its discretion 
the board of directors believes that mat- 
ters on which such conferences might be 
held should be submitted to the American 
Institute of Accountants as a whole, they 
be so submitted before any communica- 
tion be presented direct to the Ohio So- 
ciety of Certified Public Accountants. 

It was proposed that the secretary 
should prepare a letter to the bankers in 
the territory served by the chapter, ad- 
vising them that the chapter has been 
organized, embodying information as to 
the purposes of the American Institute 
of Accountants, its code of ethics and 
the relation of the chapter to the Insti- 
tute; also offering co-operation of the 
chapter and requesting suggestions from 
the bankers that might improve the serv- 
ices to be rendered by the accountants, 
advising that the secretary will furnish 
names of the members of the chapter 
upon request. 

The question of creating a committee 
on ethics was laid on the table. 

It was resolved to lay on the table the 
question of establishing a_ speakers 


bureau. 
Rhode Island 


Accountants in Rhode Island have 
made application to the American Insti- 
tute of Accountants for permission to 
form a Rhode Island chapter of the Insti- 
tute. The application was approved by 
the executive committee at a meeting 


held June 5, 1924. 


St. Louis 
An application for permission to form 
the St. Louis chapter of the American 
Institute of Accountants was approved 
by the executive committee at a meeting 


held June 5, 1924. 


BOARD OF EXAMINERS OF THE INSTITUTE 


May Examinations 
The board of examiners at a meeting 
on June 9th completed its grading of 
papers submitted at the May examina- 


tions. Preparation of results for report 
to the states cooperating was completed 
on the 14th and the results are being 
communicated to the proper authorities 
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on the date of issuance of this bulletin. 
The board finds that the percentage of 
successes in the examination was in 
agreement with the average in previous 
sessions. The great majority of failures, 
of course, occur in the accounting ex- 
amination. The law and auditing ques- 
tions are invariably more easily answered 
by candidates. 


Plan of Cooperation 


The plan of cooperation which has 
been adopted by so many states is being 
revised and one or two minor changes 
not affecting the general principle of the 
plan will be submitted to state boards in 
the near future. 


COMMITTEE ACTIVITIES 


Committee on Federal Legislation 

Prior to enactment of the federal rev- 
enue law, Frank Lowson, chairman of 
the committee on federal legislation was 
active on behalf of the Institute in bring- 
ing to the attention of the treasury de- 
partment, the chairman of the senate 
finance committee, the commissioner of 
internal revenue and the 1924-revenue- 
bill conferees of congress the inequitable 
features and defects in the 1921 revenue 
act and the 1924 revenue bill. 


Special Committee on Indemnity 
Policies 


The president of the Institute, acting 
under authority of the council, has ap- 
pointed a special committee to investi- 
gate the policies offered by indemnity 
companies for protection of accountants. 
The committee consists of the follow- 
ing: R. H. Montgomery, chairman; F. 
H. Hurdman, Charles S. Ludlam, E. G. 
Shorrock and C. R. Whitworth. It 
suggested that members who _ have 
adopted liability insurance in any form 
should send particulars to the committee. 


is 


Special Committee on Public Affairs 


May witnessed a rapid development of 
the work of the bureau of public affairs, 
under the direction of the committee hav- 
ing this activity in charge. The plans 
made earlier in the year began to bear 
fruit during the month, and the commit- 
tee feels that an excellent start has been 
made in the carrying out of its pro- 
gramme, developed with considerable 
care since January first. 

Activities during the month include 
issuing a special letter-bulletin on arbi- 
tration; distribution of this letter-bulletin 
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to chambers of commerce, together with 
names of local members and associates 
of the Institute, with suggestion they be 
called into conference in advancing arbi- 
tration ; preparation of newspaper notices 
of regional meetings and of spring ex- 
aminations of Institute. 

The letters of commendation and ap- 
proval of the things so far accomplished, 
received from members and associates, 
are encouraging to the committee. The 
prompt and enthusiastic response from 
members and associates to the efiorts of 
the committee and the results so far at- 
tained indicate to its members that there 
is a well defined field for the kind of work 
it has in mind, and that there is a pro- 
nounced willingness on the part of mem- 
bers and associates to cooperate. The 
initial amount of work, of course, has 
been limited by the amount appropriated 
for the first year’s activities. 

The bureau of public affairs hopes to 
make itself available to the chapters of 
the Institute, and to those in charge of 
regional meetings, by assisting in secur- 
ing publication of suitable notices, both 
in advance of and following such meet- 
ings. It performed this service for the 
Omaha meeting of the mid-west region, 
and offers its assistance to all committees. 

The speakers’ bureau will not be fully 
organized until autumn, but in a number 
of instances calls for speakers have been 
received, and almost without exception, 
members have been found to respond to 
the calls. Valuable services have thus 
been rendered to the public. 

Replies are still being received to the 
initial appeal of the committee on public 
affairs to members and associates, to re- 
port their activities in speaking, writing 
and public service. 
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Special Committee on Restrictive 
Legislation 


In accordance with resolution adopted 
by the council of the Institute, the presi- 
dent has appointed the following mem- 


bers of a special committee to consider 
the effect of new legislation relative to 
the practice of accountancy: Elmer L. 
Hatter, chairman; F. G. Colley, James F. 
Farrell, Lewis G. Fisher, William Jeffers 
Wilson. 


NEWS OF STATE BOARDS OF ACCOUNTANCY 


Mississippi 
The following resolution has been 
adopted by the Mississippi state board of 
accountancy: 


Whereas it appears that many holders 
of Mississippi certificates as certified pub- 
lic accountants reside in other states prac- 
tising as certified public accountants, 
thereby removing themselves from the 
observation of the Mississippi state board 
of public accountancy, therefore be it re- 
solved that it shall be the duty of such 
non-resident holders of certificates issued 
by the Mississippi state board of public 
accountancy to conform their conduct to 
the standards required in the states of 
their residence; that any failure to con- 
form to any reasonable regulation or rul- 
ing made and had by the state board of 
public accountancy in such state of resi- 
dence shall be regarded as unprofessional 
conduct within the meaning of the Missis- 
Sippi state accountancy act. 

Be it resolved further than any holder 
of a certificate issued under the authority 
of the Mississippi accountancy act who 


resides in another state and is engaged 
in the practice of public accounting there- 
in shall notify the board of the state in 
which he maintains such residence and 
place himself under the observation of 
such board. A failure so to place himself 
under the observation of such board shall 
be a defiance of such said board and shall 
be regarded as unprofessional conduct 
within the meaning of the Mississippi 
state accountancy act. 

Be it further resolved that this resolu- 
tion be given due publicity in order that 
the state boards of other states may be 
informed of the purposes of the Missis- 
sippi state board of public accountancy. 

Adopted May 16, 1924. 


Wyoming 

The governor of Wyoming has ap- 
pointed C. H. Reimerth to fill the vacancy 
in the state board of accountancy caused 
by the expiration of the term of office of 
W. D. Batchellor. The board has elected 
C. H. Reimerth president, Charles B. 
Morgan secretary and A. P. Putnam 
treasurer. 


NEWS OF LOCAL SOCIETIES 


District of Columbia Institute 
of Accountants 

Thirty-five certified public accountants 
with guests, gathered at the City Club, 
Washington, D. C., on May 20th, for the 
first annual dinner of the District of Co- 
lumbia Institute of Accountants. The 
success of the new law, in effect since 
February, 1923, stipulating examinations 
for local C. P. A. men, was celebrated 
and plans for the future were discussed 
under the chairmanship of William Cla- 
baugh, president. 

Among the aims of the organization, 
Mr. Clabaugh said, is a regulation that 
securities which are placed before the 
public shall be accompanied by a financial 


statement of the issuing company certi- 
fied by a certified public accountant. 

Officers of the organization are William 
Clabaugh, president, James A. Councilor, 
vice-president; Edward M. Tyler, secre- 
tary and treasurer, and W. L. Harrison 
and Wayne Kendrick members of the 
board of directors. 


Georgia Society of C. P. A.’s 

The Georgia Society of Certified Pub- 
lic Accountants met on Saturday evening 
May 24th, at the Piedmont Hotel, At- 
lanta. 

There were 21 fellows and 10 associates 
present, it being the largest attendance 
since the organization of the society some 


12 


Bulletin of American Institute of Accountants 


eighteen months ago. At the meeting 
eight fellows and seven associates were 
elected. The society now has a member- 
ship of 46 fellows and 23 associates. 

The chief subject of consideration was 
the report of the committee on draft of 
a new C. P. A. bill for Georgia. After 
discussion and some slight changes in 
the wording the proposed bill was ap- 
proved by the society, and a committee 
was appointed to present the bill at the 
next session of the legislature, which 
convenes in June. 

The officers of the society are: Alonzo 
Richardson, president; Joel Hunter, first 
vice-president ; Edison Huff, second vice- 
president; C. F. Seeger, third vice-presi- 
dent; W. C. Jackson, secretary; M. F. 
Pixton, treasurer. 


Indiana Association of C. P. A.’s 


The Indiana Association of Certified 
Public Accountants, at its annual meet- 
ing at the Old Colony Club in Indianap- 
olis, on May 2lst, elected the following 
officers: George E. Morgan, Indianapolis, 
president; George B. Buist, Fort Wayne, 
vice-president ; O. C. Herdrich, Indianap- 
olis, recording secretary; George S. 
Olive, Indianapolis, treasurer; H. A. 
Roney, Indianapolis, corresponding sec- 
retary. The other members of the board 
of directors are: H. L. Chambers, South 
Bend, and D. M. Fairchild, Evansville. 
W. M. Madden, Indianapolis, was elected 
auditor. 

The retiring president, Paul W. Pinker- 
ton, reviewed the growth of the society 
from its beginning and read a paper on 
“Educational deficiencies of junior ac- 
countants.” 

Other papers were read by Freeman T. 
Eagleson, “Accountancy and the law”; 
Keppele Hall, “A suggested classification 
of operating expenses”; R. B. Kester, 
“The role of the professional account- 
ant”; L. F. Ratterman, “The recent C. 
P, A. legislation in New York”; T. H. 
Sanders, “The training of accountants in 
England.” 


Maryland Association of C. P. A.’s 

At the last meeting of the Maryland 
Association of Certified Public Account- 
ants proposed rules of ethics were sub- 
mitted for consideration. Action is to be 
taken at the June meeting. 
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Massachusetts Society of C. P. A.’s 


At the annual meeting of the Massa- 
chusetts Society of Certified Public Ac- 
countants held May 26th at the Parker 
House, Boston, the following officers 
were elected: Stanley G. H. Fitch, presi- 
dent; Frederick Bond Cherrington, vice- 
president; Charles F. Rittenhouse, secre- 
tary; Arthur T. Chase, treasurer. The 
executive committee consists of the fore- 
going and Elbridge A. Bollong, J. Ed- 
ward Masters and C. Oliver Wellington. 


Michigan Association of C. P. A.’s 

Edward E. Gore, president of the 
American Institute of Accountants, ad- 
dressed the Michigan Association of Cer- 
tified Public Accountants at Detroit on 
May 15, 1924. The meeting was held at 
the Aviation Town and Country Club, 
under chairmanship of Thomas H. Evans, 
president of the society. 

Mr. Gore spoke on what professional 
associations, and particularly the Amer- 
ican Institute of Accountants, mean to 
the accountant, as well as to the public. 
He spoke of the debt that the public 
accountant owed to the Institute for its 
battle to raise professional standards. 
At the conclusion of his remarks a vote 
of thanks was tendered to Mr. Gore and 
the Institute. 

D. W. Springer, F. A. Tilton and E. E. 
Staub also addressed the meeting on sub- 
jects of current interest. 

At the conclusion of the meeting the 
necessary steps were taken to form a 
Michigan chapter of the American Insti- 
tute of Accountants. 

At a meeting of the Michigan Associa- 
tion of Certified Public Accountants, held 
in Detroit June 5, 1924, Hon. Guy A, 
Miller, Wayne County circuit judge, gave 
an instructive talk on the value of, and 
necessary qualifications for, professional 
testimony. 


Accountants’ Forum of Minnesota 

At the annual dinner of the Duluth 
chapter of the Accountants’ Forum of 
Minnesota, on May 9, 1924, at the cham- 
ber of commerce, the following officers 
were elected: Jeffrey Gruber, president; 
J. L. Benz, vice-president; Irving Grover, 
secretary; G. F. Lundgren, treasurer; 
C. E. Dunham, D. R. Hanford, T. J. 
Linne, C. E. Spring and O. B. Thayer, 
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directors. Mr. Linne was the retiring 
president. At a meeting held June 9th 
Lloyd Burksett led a discussion on no- 
par-value stock of corporations. 


Missouri Society of C. P. A.’s 


Members of the Kansas City chapter 
of the Missouri Society of Certified Pub- 
lic Accountants have subscribed a fund 
of over $1,000 and are launching a cam- 
paign of information for bank officers in 
that district. Bulletin No. 1 of the chapter, 
issued June 1, 1924, contained a paper, 
The Banker and the Accountant, by A. E. 
Van Doren, vice-president of the Irving 
Bank-Columbia Trust Company, New 
York, which was presented at a meeting 
of the New York State Society at Colum- 
bia University on September 25, 1923. 

The following are officers of the chapter: 
H. E. Lunsford, president; E. M. Lynn, 
first vice-president; P. K. Knight, second 
vice-president; R. S. Osborne; secretary; 
Miller Bailey, treasurer. 

The annual meeting of the St. Louis 
Chapter, of the Missouri Society of Certi- 
fied Public Accountants was held at the 
Midland Valley Country Club on Tuesday 
evening, May 13, 1924. 

After a golf tournament in the after- 
noon, followed by a dinner, the meeting 
was called to order by the president. The 
treasurer submitted his report dated May 
13, 1924, and it was moved that the presi- 
dent appoint an auditing committee to audit 
the report. 

The election of officers to serve for the 
ensuing year was then held and the fol- 
lowing were elected for the respective 
offices: president, David B. Peter; first 
vice-president, Harry L. Oppenheimer; 
second vice-president, John M. Neumayer; 
secretary, Edwin F. Herold; treasurer, 
W. Mayors. 

Victor H. Stempf read a paper on 
“Capital stock and surplus.” Mr. Stempf 
was accorded a rising vote of thanks. 


Society of C. P. A.’s of New Jersey 


The next meeting of the Society of Certi- 
fied Public Accountants of the state of 
New Jersey will be held on Tuesday even- 
ing, June 17, 1924, at the Washington 
restaurant, 559 Broad street, Newark, New 
Jersey. Dinner will be served at 7 o'clock. 

Spencer S. Marsh, vice-president of the 
National Newark & Essex Banking Com- 


pany and president of the New Jersey 
Bankers’ Association, will speak on “The 
obligation of the C. P. A. to the banker and 
the financial community.”” Alfred F. Skin- 
ner, former judge of the Essex County 
court of common pleas, will speak on “Co- 
operation between the legal and accounting 
professions.” 


Ohio Society of C. P. A.’s 


More than a score of Daytonians at- 
tended the joint convention of the College 
of Commerce and Journalism with the 
Ohio Society of Certified Public Account- 
ants on May 23rd, at Columbus, Ohio. A 
paper entitled The Education of English 
Accountants was read by Professor T. H. 
Sanders of the graduate school of business 
administration at Harvard. 


Pennsylvania Institute of C. P. A.’s 


The Pittsburgh chapter of the Pennsyl- 
vania Institute of Certified Public Ac- 
countants held its second annual banquet 
in the gymnasium of the Pittsburgh Ath- 
letic Club in Pittsburgh on May 28, 1924. 
Officers were elected as follows: O. G. 
Richter, chairman; E. A. Ford Barnes, 
treasurer; Virgil E. Bennett, secretary; 
John Watt, member executive committee ; 
William Marsh, member of executive com- 
mittee; Harry W. Watkins, auditor. 


Rhode Island Society of C. P. A.’s 


At the annual meeting of the Rhode 
Island Society of Certified Public Account- 
ants, on April 28, 1924, the following off- 
cers were re-elected for the ensuing year: 
William H. Scott, president; George B. 
Clegg, Sr., vice-president ; Ernest L. Good- 
man, secretary-treasurer. The executive 
committee consists of the above officers 
and Chester R. Union. 

The reports showed a large percentage 
of increase in the membership during the 
past year. A numerous delegation is ex- 
pected to attend the New England re- 
gional meeting of the American Institute 
at Providence on June 27th and 28th. 


Texas State Society of C. P. A.’s 
The semi-annual meeting of the Texas 
State Society of Certified Public Account- 
ants opened on the morning of May 16, 
1924, in the Rice Hotel at Houston. 
F. M. Law, first vice-president of the 
First National Bank, Houston, delivered 
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the address of welcome, speaking on the 
topic “The codperation of bankers and 
certified public accountants.” 

More than twenty-five members of the 
society were present at the morning ses- 
sion which was devoted to business mat- 
ters. At the afternoon session advertis- 
ing and the question of the publication of 
an official organ were discussed. 

Speakers at morning’ session in- 
cluded C. S. E. Holland, president of the 
chamber of commerce; J. E. Hutchinson, 
of Dallas; Judge N. B. Morris; Loyd B. 
Smith, of Dallas. Professor Ribbink, of 
the University of Texas, delivered an ad- 
dress at the afternoon session dealing 
with educational topics related to ac- 
countancy. A dinner at seven in the 
evening concluded the meeting. At the 
evening session candidates being exam- 
ined before the state board of account- 
ancy were guests of the society. 

The officers of the society are: George 
Armistead, Houston, president; Frank C. 
Rodgers, San Antonio, vice-president; C. 
E. Scales, Fort Worth, secretary-treas- 
urer. 


Virginia Society of Public Accountants 

The Virginia Society of Public Ac- 
countants will hold a semi-annual meet- 
ing on Saturday, June 21, 1924, at the 
Monticello Hotel, Norfolk. Raymond 
Reik will give an historical synopsis and 
prophecy accounting legislation. 
William P. Hilton, of Norfolk, will sub- 


mit a paper. R. J. Bennett, of Philadel- 
phia, will lead one of the discussions. It 
is hoped that Stephen G. Rusk, New 
York, will speak on income taxes. The 
committee on arrangements consists of: 
A. Lee Rawlings, chairman; Fred B. 
Hill, A. M. Pullen, J. B. Redford and 
W.S. Taylor. 


Washington Society of C. P. A.’s 

Members of the Washington Society 
of Certified Public Accountants gathered 
at the Rainier Club in Seattle on May 23, 
1924, at which there were present as 
guests of the society William M. Ly- 
brand of New York and G. R. Keast, 
formerly of Pittsburgh but now of San 
Francisco. 

Mr. Lybrand addressed the state so- 
ciety in a very interesting and instruc- 
tive manner regarding recent activities 
of the American Institute of Account- 
ants. 

J. M. McConahey is president of the 
Washington State Society. 


Wyoming Society of C. P. A.’s 

The Wyoming Society of C. P. A.’s 
was formed at a meeting held in Chey- 
enne last month. The following officers 
were elected: C. H. Reimerth, president ; 
\V. P. Batchellor, vice-president; A. H. 
Macdougal, secretary and treasurer. The 
initial membership consists of sixteen 
certified public accountants practising in 
Wyoming. 


ON THE ROSTRUM 


George D. Begole, city auditor of Den- 
ver, Colorado, has been invited to give 
the principal address at the nineteenth 
annual convention of the National Asso- 
ciation of Comptrollers & Accounting 
Officers, which will be held at Providence, 
Rhode Island, on June 17th, 18th and 19th. 


Cyril N. Bullock, a member of the 
Institute living in Detroit, is chairman 
of the prison conditions committee of the 
Detroit board of commerce. The Detroiter 
recently published a long article which de- 
scribed some of his activities in public life. 


Howard F. Farrington, of Watertown, 
read a paper on Purchase Discounts before 
the eleventh semi-annual convention of the 


15 


Cost Association of the Paper Industry 
at Erie, Pennsylvania, on May 20th. 


Ernest W. Lovejoy, New York, ad- 
dressed the Yorkville Board of Trade 
and Chamber of Commerce at luncheon 
on Tuesday, June 10th, speaking on the 
topic, “The relationship of business and 
accountancy.” 


Carl H. Nau, member of the Institute 
and its former president, has completed 
a report as auditor and master to Judge 
Robert S. Marx in the case of Robert S. 
Alcorn, plaintiff v. The Cincinnati Traction 
Company and The Cincinnati Street Rail- 
way Company, defendants, in the superior 
court of Cincinnati. This was a taxpayer's 
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suit against the Cincinnati Traction Com- 
pany. This company operates under a so- 
called service-at-cost franchise granted to 
it by the city of Cincinnati. The fran- 
chise provides for payment of all operat- 
ing expenses, annual rental, provision for 
sinking fund, interest, dividends, taxes, 
etc. The ordinance provides machinery 
to increase or decrease fares out of sur- 
plus after charges have been met. The 
claim was made that the companies had 
been diverting revenues and that the city 
was entitled to $1,400,000 of delinquent 
taxes for the years 1920 to 1923 inclusive. 


A. E. Wright, Los Angeles, has been 
engaged to conduct the new class in ac- 
counting which meets twice a week at 
the Lincoln evening high school at Los 
Angeles, California. The course, free to 
the public, covers wholesaling, retailing, 
partnership and corporation accounting. 


Georges Gonthier, chartered account- 
ant, has been appointed auditor general 
of Canada. The Canadian newspapers 
regard the appointment as an example of 


the public service to which accountants 
may look forward as a logical develop- 
ment of the field of accounting activity. 
The Montreal Gazette points out that both 
dominion and provincial governments are 
turning *o accountants more and more 
for aid in solving administrative problems. 
In the course of his remarks at a dinner 
tendered him in Montreal, Mr. Gonthier 
said in part: 

“Recent events should inspire the 
chartered accountants with great hopeful- 
ness. In fact, the public powers, so well 
presented here tonight, seem to rely more 
and more upon accountants for help in 
the solution of their problems. Might I 
recall to your minds the recent creation, 
by the federal government, of the audit 
board, three out of four of whose mem- 
bers are chartered accountants, endowed 
with largest powers of investigation into 


the workings of the civil service and of 


the central administration. On the other 
hand the provincial governments patron- 
ize to a larger extent than heretofore 
the members of our profession, whose 
help is duly appreciated.” 


OBITUARY 


Thomas Urial Conner, member of the 
American Institute of Accountants died 
at Baltimore, Maryland, May 3, 1924. 


William Franklin Hall, the oldest prac- 
tising accountant in Boston, died at his 
home, 103 Thurston Street, Somerville, 
on May 20, 1924. He was born in Charles- 
town on December 8, 1840. He was the 
holder of a Henry Price medal, given only 
to those who have been fifty years a Mason, 
and was a member of the Somerville lodge 
of Masons, Willard C. Kinsley Post 139, 
G. A. R., the Boston City Club and Bos- 
ton Chamber of Commerce. He was a 


member of the American Institute of 
Accountants. 


H. J. Jackson, member of the American 
Institute of Accountants, resident at Chi- 
cago, died April 27, 1924. 


John Hall McClement, member of the 
American Institute of Accountants, died 


at his residence in Brooklyn, New York, 
May 16, 1924. 


Chauncey A. Olcott, associate of the 
American Institute of Accountants, died 
May 5, 1924. He was junior member of 
the firm Kinard & Olcott, El Dorado, 
Arkansas. 
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